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B oke Role/F nctionB oke Role/F nctionBroker Role/FunctionBroker Role/Function
UnderstandUnderstandUnderstandUnderstand
LiaisonLiaison
ExpectationsExpectations
AnticipateAnticipate
Gather Info & PresentGather Info & Present
Get Underwriter InterestedGet Underwriter InterestedGet Underwriter InterestedGet Underwriter Interested
Negotiation & Alignment of InterestsNegotiation & Alignment of Interests
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CCS U/W Iss es & Conce nsCCS U/W Iss es & Conce nsCCS U/W Issues & ConcernsCCS U/W Issues & Concerns

Coverage considerations not actuarially drivenCoverage considerations not actuarially driven
Very specialized & VERY NEW!!!Very specialized & VERY NEW!!!y py p
More & more study?More & more study?
Diminishing returnsDiminishing returnss g etu ss g etu s
No working business modelNo working business model
Need commercial application/provingNeed commercial application/provingNeed commercial application/provingNeed commercial application/proving
More u/w flexibility with historyMore u/w flexibility with history
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The Challenge of Ins ing CCSThe Challenge of Ins ing CCSThe Challenge of Insuring CCSThe Challenge of Insuring CCS

Similar to RSL for new/unproven Similar to RSL for new/unproven 
technologiestechnologiesgg
No “one size fits all” approachNo “one size fits all” approach
Pollution coveragePollution coverage parallels to existingparallels to existingPollution coverage Pollution coverage –– parallels to existing parallels to existing 
processes/practicesprocesses/practices
A l t th t ti &A l t th t ti &Analogous to other construction & Analogous to other construction & 
infrastructure projectsinfrastructure projects
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The Challenge of Ins ing CCSThe Challenge of Ins ing CCSThe Challenge of Insuring CCSThe Challenge of Insuring CCS

Policy term neededPolicy term needed
Regulatory RiskRegulatory RiskRegulatory RiskRegulatory Risk
Lawsuits & legal liability trendsLawsuits & legal liability trends
IIInsurer responseInsurer response
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Inc easing CCS Ins abilitInc easing CCS Ins abilitIncreasing CCS InsurabilityIncreasing CCS Insurability

Detail on:Detail on:
COCO22 streamstreamCOCO streamstream
GeologyGeology

Demonstrate:Demonstrate:Demonstrate:Demonstrate:
Abandoned wells are secureAbandoned wells are secure
Potable aquifers will not be contaminatedPotable aquifers will not be contaminatedPotable aquifers will not be contaminatedPotable aquifers will not be contaminated
Minimal impact on 3Minimal impact on 3rdrd partiesparties
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Inc easing CCS Ins abilitInc easing CCS Ins abilitIncreasing CCS InsurabilityIncreasing CCS Insurability

Reliable monitoring systemReliable monitoring system
Release preparationRelease preparationRelease preparationRelease preparation
Emphasize experience & similarity to Emphasize experience & similarity to 
other projectsother projectsother projectsother projects
Address unknownsAddress unknowns
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Regulatory Challenge for Regulatory Challenge for g y gg y g
Long Term Financial AssuranceLong Term Financial Assurance

Markets are cyclicalMarkets are cyclical
2000 surety market impact on mine2000 surety market impact on mine2000 surety market impact on mine 2000 surety market impact on mine 
reclamation bondsreclamation bonds
Flexibility is keyFlexibility is keyFlexibility is keyFlexibility is key
“or other methods acceptable to “or other methods acceptable to 
Di t ”Di t ”Director”Director”
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Thank YoThank YoThank You…Thank You…
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